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Figure 2

National Cocaine Prices – Wholesale and Retail
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It is important to recognize that estimating cocaine prices is not a matter of simple algebra.  First, the data
that supports analyses of cocaine prices (STRIDE) is not collected randomly.  As such, there is a great
deal of bias in the raw data.  How data analysts deal with this bias, if they do at all, has a large impact on
the resulting estimates.  Secondly, the STRIDE data are wrought with grossly outlying values that may be
data entry errors (e.g., $1 million for 1 pure gram of cocaine).  How analysts deal with such errors also
affects the resulting estimates.

Abt Associates has worked with the STRIDE data for over a decade, and we have had the benefit of
improving our methods over these years.  The price-series used here is an adaptation of the price-series
recently provided to ONDCP.  The basic methodology is reported in Johnston, Rhodes and Kling (2001).
That report provides a quarterly series.  The adaptation used here provides a monthly series.  The
southwest border prices do not appear in the price-series reports, but are based on applying a similar
methodology to cocaine purchases from Texas, Arizona, New Mexico and California.


